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FORWARD LOOKING STATEMENTS

Statements contained in this Quarterly Report on Form 10-Q (this “Form 10-Q”) which are not historical facts are forward-looking statements within the meaning of 
the Private Securities Litigation Reform Act of 1995.  All statements, other than statements of historical facts, regarding McGrath RentCorp’s (the “Company’s”) expectations, 
strategies, prospects or targets are forward looking statements.  These forward-looking statements also can be identified by the use of forward-looking terminology such as 
“anticipates”, “believes”, “continues”, “could”, “estimates”, “expects”, “intends”, “may”, “plan”, “predict”, “project”, or “will”, or the negative of these terms or other 
comparable terminology.

Management cautions that forward-looking statements are not guarantees of future performance and are subject to risks and uncertainties that could cause our actual 
results to differ materially from those projected in such forward-looking statements. Further, our future business, financial condition and results of operations could differ 
materially from those anticipated by such forward-looking statements and are subject to risks and uncertainties as set forth under “Risk Factors” in this Form 10-Q. 
Moreover, neither we nor any other person assumes responsibility for the accuracy and completeness of the forward-looking statements.

Forward-looking statements are made only as of the date of this Form 10-Q and are based on management’s reasonable assumptions, however these assumptions can 
be wrong or affected by known or unknown risks and uncertainties.   No forward-looking statement can be guaranteed and subsequent facts or circumstances may contradict, 
obviate, undermine or otherwise fail to support or substantiate such statements.  Readers should not place undue reliance on these forward-looking statements and are 
cautioned that any such forward-looking statements are not guarantees of future performance. Except as otherwise required by law, we are under no duty to update any of the 
forward-looking statements after the date of this Form 10-Q to conform such statements to actual results or to changes in our expectations.
 



 

3

Part I - Financial Information

Item 1. Financial Statements

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders
McGrath RentCorp
 
Results of review of interim financial statements
We have reviewed the accompanying condensed consolidated balance sheet of McGrath RentCorp (a California Corporation) and subsidiaries (the “Company”) as of March 31, 
2025, and the related condensed consolidated statements of income, comprehensive income, shareholders’ equity, and cash flows as of March 31, 2025 and for the three-month 
periods ended March 31, 2025 and 2024, and the related notes (collectively referred to as the “interim financial statements”). Based on our reviews, we are not aware of any 
material modifications that should be made to the accompanying interim financial statements for them to be in conformity with accounting principles generally accepted in the 
United States of America.
 
We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (“PCAOB”), the consolidated balance sheet 
of the Company as of December 31, 2024, and the related consolidated statements of income, comprehensive income, shareholders’ equity, and cash flows for the year then 
ended (not presented herein); and in our report dated February 19, 2025, we expressed an unqualified opinion on those consolidated financial statements. In our opinion, the 
information set forth in the accompanying condensed consolidated balance sheet as of December 31, 2024, is fairly stated, in all material respects, in relation to the consolidated 
balance sheet from which it has been derived. 
 
Basis for review results
These interim financial statements are the responsibility of the Company’s management. We are a public accounting firm registered with the PCAOB and are required to be 
independent with respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission 
and the PCAOB. We conducted our reviews in accordance with the standards of the PCAOB. A review of interim financial information consists principally of applying 
analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in accordance 
with the standards of the PCAOB, the objective of which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express 
such an opinion.
 
/s/ GRANT THORNTON LLP

San Francisco, California
April 24, 2025
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MCGRATH RENTCORP
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)
    Three Months Ended March 31,  
(in thousands, except per share amounts)   2025     2024  
Revenues            

Rental   $ 120,113     $ 120,332  
Rental related services     33,916       29,580  

Rental operations     154,029       149,912  
Sales     38,926       35,069  
Other     2,461       2,846  

Total revenues     195,416       187,827  
Costs and Expenses            

Direct costs of rental operations:            
Depreciation of rental equipment     21,505       22,366  
Rental related services     24,313       20,786  
Other     27,652       29,010  

Total direct costs of rental operations     73,470       72,162  
Costs of sales     25,510       22,397  

Total costs of revenues     98,980       94,559  
Gross profit     96,436       93,268  

Expenses:            
Selling and administrative expenses     50,869       50,464  
Other income, net     —       (9,281 )

Income from operations     45,567       52,085  
Interest expense     8,158       12,704  
Foreign currency exchange (gain) loss     (5 )     132  
WillScot Mobile Mini transaction costs (Note 1)     —       9,354  

Income before provision for income taxes     37,414       29,895  
Provision for income taxes     9,205       7,047  

Net income     28,209       22,848  
Earnings per share:            

Basic   $ 1.15     $ 0.93  
Diluted   $ 1.15     $ 0.93  

Shares used in per share calculation:            
Basic     24,572       24,513  
Diluted     24,622       24,564  

Cash dividends declared per share   $ 0.485     $ 0.475  
The accompanying notes are an integral part of these condensed consolidated financial statements.



 

5

MCGRATH RENTCORP
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(UNAUDITED)
 
    Three Months Ended March 31,  
(in thousands)   2025     2024  
Net income   $ 28,209     $ 22,848  
Other comprehensive income:            

Foreign currency translation adjustment, net of tax impact     —       67  
Comprehensive income   $ 28,209     $ 22,915  
             

 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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MCGRATH RENTCORP
CONDENSED CONSOLIDATED BALANCE SHEETS

(UNAUDITED)
 
    March 31,     December 31,  
(in thousands)   2025     2024  
Assets            
Cash   $ 3,392     $ 807  
Accounts receivable, net of allowance for credit losses of $2,866 at March 31, 2025 and at December 31, 2024     208,882       219,342  
Rental equipment, at cost:            

Relocatable modular buildings     1,414,535       1,414,367  
Portable storage containers     240,348       240,846  
Electronic test equipment     334,110       343,982  

     1,988,993       1,999,195  
Less: accumulated depreciation     (619,690 )     (611,536 )
Rental equipment, net     1,369,303       1,387,659  

Property, plant and equipment, net     199,096       197,439  
Inventories     17,114       14,304  
Prepaid expenses and other assets     69,503       80,477  
Intangible assets, net     51,773       54,332  
Goodwill     323,224       323,224  

Total assets   $ 2,242,287     $ 2,277,584  
Liabilities and Shareholders' Equity            
Liabilities:            

Notes payable   $ 559,338     $ 590,208  
Accounts payable     43,023       60,082  
Accrued liabilities     104,463       113,961  
Deferred income     116,910       109,836  
Deferred income taxes, net     282,142       280,129  

Total liabilities     1,105,876       1,154,216  
Shareholders’ equity:            

Common stock, no par value - Authorized 40,000 shares            
Issued and outstanding - 24,606 shares as of March 31, 2025 and 24,551 shares as of December 31, 2024     113,181       116,253  

Retained earnings     1,023,230       1,007,115  
Total shareholders’ equity     1,136,411       1,123,368  
Total liabilities and shareholders’ equity   $ 2,242,287     $ 2,277,584  

             
 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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MCGRATH RENTCORP
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

(UNAUDITED)
 

    Common Stock     Retained    

Accumulated
Other 

Comprehensive    
Total

Shareholders’  
(in thousands, except per share amounts)   Shares     Amount     Earnings     Income (Loss)     Equity  
Balance at December 31, 2024     24,551     $ 116,253     $ 1,007,115     $ —     $ 1,123,368  

Net income     —       —       28,209       —       28,209  
Share-based compensation     —       2,544       —       —       2,544  
Common stock issued under stock plans, net of shares 
   withheld for employee taxes     55       —       —       —       —  
Taxes paid related to net share settlement of stock awards     —       (5,616 )     —       —       (5,616 )
Dividends accrued of $0.485 per share     —       —       (12,094 )     —       (12,094 )
Other comprehensive income     —       —       —       —       —  

Balance at March 31, 2025     24,606     $ 113,181     $ 1,023,230     $ —     $ 1,136,411  
The accompanying notes are an integral part of these condensed consolidated financial statements.

 

    Common Stock     Retained    

Accumulated
Other 

Comprehensive    
Total

Shareholders’  
(in thousands, except per share amounts)   Shares     Amount     Earnings     Income (Loss)     Equity  
Balance at December 31, 2023     24,496     $ 111,122     $ 822,796     $ (116 )   $ 933,802  

Net income     —       —       22,848       —       22,848  
Share-based compensation     —       2,209       —       —       2,209  
Common stock issued under stock plans, net of shares 
   withheld for employee taxes     45       —       —       —       —  
Taxes paid related to net share settlement of stock awards     —       (4,082 )     —       —       (4,082 )
Dividends accrued of $0.475 per share     —       —       (11,824 )     —       (11,824 )
Other comprehensive income     —       —       —       67       67  

Balance at March 31, 2024     24,541     $ 109,249     $ 833,820     $ (49 )   $ 943,020  
The accompanying notes are an integral part of these condensed consolidated financial statements.
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MCGRATH RENTCORP
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
 
    Three Months Ended March 31,  
(in thousands)   2025     2024  
Cash Flows from Operating Activities:            

Net income   $ 28,209     $ 22,848  
Adjustments to reconcile net income to net cash provided by
   operating activities:            

Depreciation and amortization     26,400       27,187  
Deferred income taxes     2,013       4,709  
Provision for credit losses     361       253  
Share-based compensation     2,544       2,209  
Gain on sale of property, plant and equipment     —       (9,281 )
Gain on sale of used rental equipment     (6,393 )     (7,355 )
Foreign currency exchange (gain) loss     (5 )     132  
Amortization of debt issuance costs     23       2  

     Change in:            
Accounts receivable     10,099       15,165  
Inventories     (2,810 )     (9,123 )
Prepaid expenses and other assets     10,974       5,298  
Accounts payable     (15,109 )     9,145  
Accrued liabilities     (9,498 )     (13,037 )
Deferred income     7,074       11,268  

Net cash provided by operating activities     53,882       59,420  
Cash Flows from Investing Activities:            

Purchases of rental equipment     (11,533 )     (78,641 )
Purchases of property, plant and equipment     (3,992 )     (25,277 )
Proceeds from sales of used rental equipment     12,822       13,554  
Proceeds from sales of property, plant and equipment     —       12,251  

Net cash used in investing activities     (2,703 )     (78,113 )
Cash Flows from Financing Activities:            

Net (payments) borrowings under bank lines of credit     (30,894 )     35,584  
Taxes paid related to net share settlement of stock awards     (5,616 )     (4,082 )
Payment of dividends     (12,084 )     (11,774 )

Net cash (used in) provided by financing activities     (48,594 )     19,728  
Net increase in cash     2,585       1,035  

Cash balance, beginning of period     807       877  
Cash balance, end of period   $ 3,392     $ 1,912  
Supplemental Disclosure of Cash Flow Information:            
Interest paid, during the period   $ 9,145     $ 14,184  

Net income taxes paid, during the period   $ 24     $ 479  

Dividends accrued during the period, not yet paid   $ 12,471     $ 12,060  

Rental equipment acquisitions, not yet paid   $ 3,439     $ 5,795  
             

 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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MCGRATH RENTCORP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

March 31, 2025
 
 

NOTE 1. CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The condensed consolidated financial statements for the three months ended March 31, 2025 and 2024 have not been audited, but in the opinion of management, all 
adjustments (consisting of normal recurring accruals, consolidating and eliminating entries) necessary for the fair presentation of the consolidated financial position, results of 
operations and cash flows of McGrath RentCorp (the “Company”) have been made.  The accompanying unaudited condensed consolidated financial statements have been 
prepared pursuant to the rules and regulations of the Securities and Exchange Commission (the “SEC”).  Certain information and note disclosures normally included in annual 
financial statements prepared in accordance with accounting principles generally accepted in the United States of America (“GAAP”) have been condensed or omitted pursuant 
to those rules and regulations.  The consolidated results for the three months ended March 31, 2025, should not be considered as necessarily indicative of the consolidated 
results for the entire fiscal year.  These condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and notes thereto 
included in the Company’s latest Annual Report on Form 10-K, filed with the SEC on February 19, 2025 for the year ended December 31, 2024 (the “2024 Annual Report”). 

Mutual decision to terminate Merger Agreement with WillScot Mobile Mini Holdings Corp. 

As previously disclosed, on January 28, 2024, the Company entered into an Agreement and Plan of Merger (the “Merger Agreement”), with WillScot Mobile Mini 
Holdings Corp., a Delaware corporation ("WillScot Mobile Mini”), Brunello Merger Sub I, Inc., a California corporation and a direct wholly owned subsidiary of WillScot 
Mobile Mini, and Brunello Merger Sub II, LLC, a Delaware limited liability company and direct wholly owned subsidiary of WillScot Mobile Mini.  On September 17, 2024, 
the Company and WillScot Mobile Mini mutually agreed to terminate the Merger Agreement, effective upon WillScot Mobile Mini's cash payment of $180.0 million to the 
Company, which was received on September 20, 2024. 

Transaction costs attributed to the Merger Agreement are reported in the Company's Corporate segment.  Expenses recognized as a result of the terminated merger 
totaled $9.4 million and $63.2 million for the three and twelve month periods ended March 31, 2024 and December 31, 2024, respectively.  The termination payment received 
of $180.0 million, net of transaction costs, resulted in net proceeds received of $116.8 million during the year ended December 31, 2024.  The Company determined that the 
transaction costs incurred on the terminated merger were significant and required separate presentation on the Company's consolidated statements of income for the year ended 
December 31, 2024.  Due to this determination, the Company has excluded such transaction costs from Selling and administrative expenses and reported them separately on the 
consolidated statements of income as non-operating expenses. 

NOTE 2. NEW ACCOUNTING PRONOUNCEMENTS

In December 2023, the FASB issued Accounting Standards Update (“ASU”) 2023-09, Income Taxes—Improvements to Income Tax Disclosures (Topic 740), which 
will require Companies to disclose annually the specific categories in income tax rate reconciliations, provide additional information for reconciling items which meet a 
quantitative threshold, and disaggregate domestic and foreign income or loss from operations. Additionally, this ASU will also require the disclosure of income tax expense or 
benefit from operations disaggregated by federal, state and foreign.  This ASU is effective for fiscal years beginning after December 15, 2024, and applied on a prospective 
basis.  The Company is in the process of evaluating the financial statement impact of this ASU.

NOTE 3. REVENUE RECOGNITION

The Company’s accounting for revenues is governed by two accounting standards.  The majority of the Company’s revenues are considered lease or lease related and 
are accounted for in accordance with Accounting Standards Codification 842, Leases (Topic 842).  Revenues determined to be non-lease related are accounted for in 
accordance with ASC 606, Revenue from Contracts with Customers (Topic 606).  The Company accounts for revenues when approval and commitment from both parties have 
been obtained, the rights of the parties are identified, payment terms are identified, the contract has commercial substance and collectability of consideration is probable.  The 
Company typically recognizes non-lease related revenues at a point in time because the customer does not simultaneously consume the benefits of the Company’s promised 
goods and services, or performance obligations, and obtains control when delivery and installation are complete.  For contracts that have multiple performance obligations, the 
transaction price is allocated to each performance obligation in the contract based on the Company’s best estimate of the standalone selling prices of each distinct performance 
obligation in the contract.  The standalone selling price is typically determined based upon the expected cost plus an estimated margin of each performance obligation.  

Revenue from contracts that satisfy the criteria for over time recognition are recognized as work is performed by using the ratio of costs incurred to estimated total 
contract costs for each contract.  The majority of revenue for these contracts is derived from long-term projects which typically span multiple quarters.  The timing of revenue 
recognition, billings, and cash collections results in billed 
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contract receivables and contract assets on the Company's Consolidated Balance Sheets.  In the Company’s contracts, amounts are billed as work progresses in accordance with 
agreed-upon contractual terms, either at periodic intervals or upon achievement of contractual milestones.  Billings can occur subsequent to revenue recognition, resulting in 
contract assets, or in advance, resulting in contract liabilities. These contract assets and liabilities are reported on the Consolidated Balance Sheets on a contract-by-contract 
basis at the end of each reporting period.  The contract liabilities included in Deferred income on the Company’s Consolidated Balance Sheets totaled $48.0 million and $35.4 
million at March 31, 2025 and December 31, 2024, respectively.  Sales revenues totaling $14.9 million were recognized during the three months ended March 31, 2025, which 
were included in the contract liability balance at December 31, 2024.  For certain modular building sales, the customer retains a small portion of the contract price until full 
completion of the contract, or revenue is recognizable prior to customer billing, which results in revenue earned in excess of billings.  These unbilled contract assets are 
included in Accounts receivable on the Company’s Consolidated Balance Sheets and totaled $17.9 million and $13.0 million at March 31, 2025 and December 31, 2024, 
respectively.  The Company did not recognize any material contract asset impairments during the periods ended March 31, 2025 and December 31, 2024, respectively.

The Company's uncompleted contracts with customers which meet the criteria for over-time revenue recognition have unsatisfied or partially satisfied performance 
obligations.  As of March 31, 2025, approximately $40.5 million of revenue is expected to be recognized for unsatisfied or partially satisfied obligations.  The Company 
expects to recognize revenue for approximately one half of these unsatisfied or partially satisfied performance obligations over the next 12 months, with the remaining balance 
recognized thereafter.  For the three months ended March 31, 2025, approximately $37.2 million of revenue was recognized for sales and non-lease services transferred at a 
point in time and approximately $10.3 million of revenue was recognized for sales and non-lease services transferred over time, respectively. 

The Company generally rents and sells to customers on 30 day payment terms.  The Company does not typically offer variable payment terms or accept non-monetary 
consideration.  Amounts billed and due from the Company’s customers are classified as Accounts receivable on the Company’s consolidated balance sheet.  For certain sales of 
modular buildings, progress payments from the customer are received during the manufacturing of new equipment, or the preparation of used equipment.  The advance 
payments are not considered a significant financing component because the payments are used to meet working capital needs during the contract and to protect the Company 
from the customer failing to adequately complete their obligations under the contract.  

Lease Revenues

Rental revenues from operating leases are recognized on a straight-line basis over the term of the lease for all operating segments.  Rental billings for periods extending 
beyond period end are recorded as deferred income and are recognized in the period earned.  Rental related services revenues are primarily associated with relocatable modular 
buildings.  For modular building leases, rental related services revenues for modifications, delivery, installation, dismantle and return delivery are lease related because the 
payments are considered minimum lease payments that are an integral part of the negotiated lease agreement with the customer.  These revenues are recognized on a straight-
line basis over the term of the lease.  Certain leases are accounted for as finance leases.  For these leases, sales revenue and the related accounts receivable are recognized upon 
delivery and installation of the equipment and the unearned interest is recognized over the lease term on a basis which results in a constant rate of return on the unrecovered 
lease investment.  As of the three months ended March 31, 2025, the Company’s future minimum lease payments to be received under non-cancelable finance leases were $6.4 
million.  Of the total investment in sales-type leases, future minimum lease payments are expected to be $2.3 million in 2026, $1.2 million in 2027, $1.0 million in 2028, $1.1 
million in 2029 and $0.8 million in 2030.  The Company’s assessment of current expected losses on these receivables was immaterial and therefore no credit loss expense was 
provided as of the three months ended March 31, 2025.  Other revenues include interest income on finance leases and rental income on facility leases.  

In the three months ended March 31, 2025, the Company’s lease revenues were $147.9 million, consisting of $147.1 million of operating lease revenues and $0.8 
million of finance lease revenues.  The Company has entered into finance leases to finance certain equipment sales to customers.  The lease agreements have a bargain purchase 
option at the end of the lease term.  For these leases, sales revenue and the related accounts receivable are recognized upon delivery and installation of the equipment and the 
unearned interest is recognized over the lease term on a straight-line basis, which results in a constant rate of return on the unrecovered lease investment.  The Company’s 
finance lease revenues for the three months ended March 31, 2025, include $0.6 million of sales revenues and $0.2 million of interest income.

Non-Lease Revenues

Non-lease revenues are recognized in the period when control of the performance obligation is transferred, in an amount that reflects the consideration the Company 
expects to be entitled to receive in exchange for those goods or services.  For portable storage containers and electronic test equipment, rental related services revenues for 
delivery and return delivery are considered non-lease revenues.

Sales revenues are typically recognized at a point in time, which occurs upon the completion of delivery, installation and acceptance of the equipment by the customer.  
Sales contracts that satisfy the criteria for over-time recognition are recognized as work 
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is performed by using the ratio of costs incurred to estimated total contract costs for each contract.  Accounting for non-lease revenues requires judgment in determining the 
point in time the customer gains control of the equipment and the appropriate accounting period to recognize revenue.

Sales taxes charged to customers are reported on a net basis and are excluded from revenues and expenses.

The following table disaggregates the Company’s revenues by lease (within the scope of Topic 842) and non-lease revenues (within the scope of Topic 606) and the 
underlying service provided for the three months ended March 31, 2025 and 2024: 

(in thousands)  
Mobile

Modular     Portable Storage    
TRS-

RenTelco     Enviroplex     Consolidated  
Three Months Ended March 31,                              
2025                              
Leasing   $ 104,764     $ 16,592     $ 26,564     $ —     $ 147,920  
Non-lease:                              
     Rental related services     4,629       3,389       680       —       8,698  
     Sales     22,490       1,244       7,422       7,213       38,369  
     Other     36       40       353       —       429  
     Total non-lease     27,155       4,673       8,455       7,213       47,496  
          Total revenues   $ 131,919     $ 21,265     $ 35,019     $ 7,213     $ 195,416  
                               
2024                              
Leasing   $ 94,890     $ 19,030     $ 26,245     $ —     $ 140,165  
Non-lease:                              
     Rental related services     4,272       4,391       623       —       9,286  
     Sales     25,326       1,212       6,539       1,719       34,796  
     Other     3,097       127       356       —       3,580  
     Total non-lease     32,695       5,730       7,518       1,719       47,662  
          Total revenues   $ 127,585     $ 24,760     $ 33,763     $ 1,719     $ 187,827  
                               
 

Customer returns of rental equipment prior to the end of the rental contract term are typically billed a cancellation fee, which is recorded as rental revenue in the period 
billed.  Sales of new relocatable modular buildings, portable storage containers and electronic test equipment not manufactured by the Company are typically covered by 
warranties provided by the manufacturer of the products sold.  The Company typically provides limited 90-day warranties for certain sales of used rental equipment and one-
year warranties on equipment manufactured by Enviroplex.  Although the Company’s policy is to provide reserves for warranties when required for specific circumstances, 
warranty costs have not been significant to date.  

 
The Company’s incremental cost of obtaining lease contracts, which consists of salesperson commissions, are deferred and amortized over the initial lease term for 

modular leases.  Incremental costs for obtaining a contract for all other operating segments are expensed in the period incurred because the lease term is typically less than 12 
months.

Other Income, net

Other income, net consists of the net gain on sales of property, plant and equipment. These sales are generally recognized at a point in time, with contractually defined 
performance obligations that are typically transferred upon the closing date of the sale.  These types of sales are infrequent in occurrence and reported on the condensed 
consolidated statements of income within the scope of ASC 610, Other Income.  Proceeds to be received from the sale of property, plant and equipment are included in 
Accounts receivable on the Company's condensed consolidated balance sheets.
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NOTE 4. EARNINGS PER SHARE

Basic earnings per share (“EPS”) is computed as net income divided by the weighted-average number of shares of common stock outstanding for the period. Diluted 
EPS is computed assuming conversion of all potentially dilutive securities including the dilutive effect of stock options, unvested restricted stock awards and other potentially 
dilutive securities.  The table below presents the weighted-average number of shares of common stock used to calculate basic and diluted earnings per share:
 

   
Three Months Ended

March 31,  
(in thousands)   2025     2024  
Weighted-average number of shares of common stock for
   calculating basic earnings per share     24,572       24,513  
Effect of potentially dilutive securities from equity-based
   compensation     50       51  
Weighted-average number of shares of common stock for
   calculating diluted earnings per share     24,622       24,564  
             
 

There were 86,219 and 73,190 anti-dilutive securities excluded from the computation of diluted earnings per share for the three months ended March 31, 2025, and 
2024, respectively.

The Company has in the past made purchases of shares of its common stock from time to time in over-the-counter market (NASDAQ) transactions, through privately 
negotiated, large block transactions and through a share repurchase plan, in accordance with Rule 10b5-1 of the Securities Exchange Act of 1934, as amended (the "Exchange 
Act"). In September 2024, the Company's Board of Directors increased the capacity under the share repurchase program by authorizing the Company to repurchase up to 
2,000,000 shares of the Company's outstanding common stock (the "Repurchase Plan"), an increase from the 1,309,805 remaining shares authorized for repurchase under the 
Repurchase Plan established in August 2015.  The amount and time of the specific repurchases are subject to prevailing market conditions, applicable legal requirements and 
other factors, including management’s discretion. All shares repurchased by the Company are canceled and returned to the status of authorized but unissued shares of common 
stock. There can be no assurance that any authorized shares will be repurchased, and the Repurchase Plan may be modified, extended or terminated by the Company’s Board of 
Directors at any time.  There were no shares repurchased during the three months ended March 31, 2025 and 2024.  As of March 31, 2025, 2,000,000 shares were authorized 
for repurchase under the Repurchase Plan. 

NOTE 5. INVENTORIES

Inventories consist of raw materials, supplies and work-in-process.  Inventories are measured at the lower of actual cost or net realizable value for acquired units and 
estimated standard costs for manufactured units.  The costs include expenditures incurred in acquiring the inventories, manufacturing, production costs, and other costs incurred 
in bringing them to their existing location and condition.  The following table presents the carrying value of inventories:

 
(dollar amounts in thousands)   March 31,     December 31,  
    2025     2024  
Raw materials   $ 4,054     $ 3,380  
Work-in-process     13,060       10,924  

Inventories   $ 17,114     $ 14,304  
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NOTE 6. GOODWILL AND INTANGIBLE ASSETS

Intangible assets consist of the following:
 

(dollar amounts in thousands)  

Estimated
useful life
in years  

Average remaining 
life in years   Cost  

Accumulated 
amortization   Net book value

March 31, 2025                    
Customer relationships   8 to 11   6.7   $73,217   $(27,012)   $46,205
Non-compete agreements   5   2.6   10,556   (5,759)   4,797
Trade name   0.75 to 8   4.0   2,000   (1,400)   600
   Total amortizing           85,773   (34,171)   51,602
Trade name - non-amortizing   Indefinite       171   —   171
   Total           $85,944   $(34,171)   $51,773
                     
December 31, 2024                    
Customer relationships   8 to 11   6.9   $73,217   $(25,010)   $48,207
Non-compete agreements   5   2.8   10,556   (5,239)   5,317
Trade name   0.75 to 8   4.3   2,000   (1,363)   637
   Total amortizing           85,773   (31,612)   54,161
Trade name - non-amortizing   Indefinite       171   —   171
   Total           $85,944   $(31,612)   $54,332
                     
 

The Company assesses potential impairment of its goodwill and intangible assets when there is evidence that events or circumstances have occurred that would indicate 
the recovery of an asset’s carrying value is unlikely.  The Company also assesses potential impairment of its goodwill and intangible assets with indefinite lives on an annual 
basis regardless of whether there is evidence of impairment.  If indicators of impairment were to be present in intangible assets used in operations and future discounted cash 
flows were not expected to be sufficient to recover the asset’s carrying amount, an impairment loss would be charged to expense in the period identified.  The amount of an 
impairment loss that would be recognized is the excess of the asset’s carrying value over its fair value.  Factors the Company considers important, which may cause impairment 
include, among others, significant changes in the manner of use of the acquired asset, negative industry or economic trends, and significant underperformance relative to 
historical or projected operating results.  The Company last conducted a qualitative analysis of its goodwill and intangible assets in the fourth quarter 2024, with no indicators 
of impairment.  In addition, no impairment triggering events occurred during the three months ended March 31, 2025, and there were no changes to the carrying value of 
goodwill during this period.  Determining fair value of a reporting unit is judgmental and involves the use of significant estimates and assumptions.  The Company bases its fair 
value estimates on assumptions that it believes are reasonable but are uncertain and subject to changes in market conditions. 

Intangible assets with finite useful lives are amortized over their respective useful lives.  Amortization expense incurred during the three months ended March 31, 2025 
and 2024, was $2.6 million for both periods.  Based on the carrying values at March 31, 2025, and assuming no subsequent impairment of the underlying assets, the 
amortization expense is expected to be $7.7 million for the remainder of fiscal year 2025, $9.8 million in 2026, $9.6 million in 2027, $8.2 million in 2028, $4.7 million in 2029 
and $3.0 million in 2030.
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NOTE 7. SEGMENT REPORTING

FASB guidelines establish annual and interim reporting standards for an enterprise’s operating segments and related disclosures about its products, services, geographic 
areas and major customers.  In accordance with these guidelines, the Company’s four reportable segments are Mobile Modular, Portable Storage, TRS-RenTelco and 
Enviroplex.  The Company's Chief Operating Decision Maker ("CODM") Joe Hanna, Chief Executive Officer, and senior management focus on several key measures to 
evaluate and assess each segment’s performance, including rental, rental related services and sales revenue growth, gross profit, income from operations and income before 
provision for income taxes.  In addition to the evaluation of the aforementioned key measures of each reportable segment, the CODM and senior management evaluate 
supplemental information by reportable segment, such as rental equipment acquisitions, fleet utilization, and average utilization, to further assess segment performance and the 
future allocation of Company resources.  

The CODM is the primary individual in control of resource allocation, and the allocation determinations are made in consultation with the Company’s senior 
management team, of which the CODM is a member. The most significant allocation determinations made by the CODM pertain to purchases of rental equipment and 
employee headcount.  These determinations are generally made as part of the annual budgeting process, with regular reviews occurring throughout the year that can result in 
allocation changes depending upon performance against budget.  On a monthly basis, the CODM considers period end and average rental equipment utilization and budget-to-
actual variances to gross profit, income from operations and income before provision for income taxes when making decisions about allocating capital and employee resources 
to the segments.  Excluding interest expense, allocations of revenue and expense not directly associated with one of these segments are generally allocated to Mobile Modular, 
Portable Storage and TRS-RenTelco, based on their pro-rata share of direct revenues.  Interest expense is allocated amongst Mobile Modular, Portable Storage and TRS-
RenTelco based on their pro-rata share of average rental equipment at cost, goodwill, intangible assets, accounts receivable, deferred income and customer security deposits.  
The Company does not report total assets by business segment.  

Summarized financial information for the three months ended March 31, 2025 and 2024, for the Company’s reportable segments is shown in the following tables: 

(dollar amounts in thousands)  
Mobile

Modular     Portable Storage    
TRS-

RenTelco     Enviroplex     Consolidated  
Three Months Ended March 31,                              
2025                              
Revenues                              

Rental revenues   $ 78,496     $ 16,074     $ 25,543     $ —     $ 120,113  
Rental related services revenues     29,475       3,631       810       —       33,916  
Sales     22,490       1,244       7,979       7,213       38,926  
Other     1,458       316       687       —       2,461  

Total revenues     131,919       21,265       35,019       7,213       195,416  
Costs of Revenues                              

Depreciation of rental equipment     10,554       1,031       9,920       —       21,505  
Rental related services     19,740       3,933       640       —       24,313  
Other     20,812       1,527       5,313       —       27,652  
Costs of sales     15,345       831       4,271       5,063       25,510  

Total costs of revenues     66,451       7,322       20,144       5,063       98,980  
Gross profit     65,468       13,943       14,875       2,150       96,436  

Significant Segment Expenses                              
Wages and benefits     14,110       3,524       2,899       1,196       21,729  
Depreciation and amortization     3,531       357       26       102       4,016  
Marketing and administrative expenses     4,666       1,640       1,303       590       8,199  
Allocated corporate services     11,554       1,864       3,146       —       16,564  
Other segment items     127       170       64       —       361  

Total expenses     33,988       7,555       7,438       1,888       50,869  
Income from operations     31,480       6,388       7,437       262       45,567  

Interest expense (income) allocation     6,505       971       1,277       (595 )     8,158  
Foreign currency exchange gain     —       —       (5 )     —       (5 )

Income before provision for income taxes   $ 24,975     $ 5,417     $ 6,165     $ 857     $ 37,414  
Other Selected Information                              
Rental equipment acquisitions   $ 4,400     $ 357     $ 4,822       —     $ 9,579  
Accounts receivable, net (period end)   $ 159,672     $ 10,397     $ 22,388     $ 16,425     $ 208,882  
Rental equipment, at cost (period end)   $ 1,414,535     $ 240,348     $ 334,110     —     $ 1,988,993  
Rental equipment, net book value (period end)   $ 1,051,635     $ 217,060     $ 100,608     —     $ 1,369,303  
Utilization (period end)     74.3 %     61.0 %     64.9 %            
Average utilization     74.6 %     60.2 %     61.6 %            
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(dollar amounts in thousands)  
Mobile

Modular     Portable Storage    
TRS-

RenTelco     Enviroplex     Consolidated  
Three Months Ended March 31,                              
2024                              
Revenues                              

Rental revenues   $ 76,496     $ 18,407     $ 25,429     $ —     $ 120,332  
Rental related services revenues     24,133       4,723       724       —       29,580  
Sales     25,326       1,212       6,812       1,719       35,069  
Other     1,630       418       798       —       2,846  

Total revenues     127,585       24,760       33,763       1,719       187,827  
Costs of Revenues                              

Depreciation of rental equipment     9,874       965       11,527       —       22,366  
Rental related services     15,780       4,456       550       —       20,786  
Other     22,673       1,468       4,869       —       29,010  
Costs of sales     17,413       768       2,942       1,274       22,397  

Total costs of revenues     65,740       7,657       19,888       1,274       94,559  
Gross profit     61,845       17,103       13,875       445       93,268  

Significant Segment Expenses                              
Wages and benefits     14,262       3,516       2,695       1,165       21,638  
Depreciation and amortization     3,380       442       26       97       3,945  
Marketing and administrative expenses     4,718       1,595       1,401       542       8,256  
Allocated corporate services     11,191       2,122       3,054       —       16,367  
Other segment items     63       134       61       —       258  

Total expenses     33,614       7,809       7,237       1,804       50,464  
Other income, net     (6,220 )     (1,319 )     (1,742 )     —       (9,281 )

Income from operations     34,451       10,613       8,380       (1,359 )     52,085  
Interest expense (income) allocation     9,799       1,420       2,062       (577 )     12,704  
Foreign currency exchange loss     —       —       132       —       132  

Income  before provision for income taxes   $ 24,652     $ 9,193     $ 6,186     $ (782 )   $ 39,249  
Reconciliation of Segment Profit (Loss)                              

Total segment gross profit                           $ 93,268  
Segment operating expenses, net                             50,464  
Other income, net                             (9,281 )
Interest expense allocation                             12,704  
Foreign currency exchange loss                             132  
WillScot Mobile Mini transaction costs                             9,354  

Income before provision for income taxes                           $ 29,895  
Other Selected Information                              
Rental equipment acquisitions   $ 59,263     $ 5,128     $ 3,393       —     $ 67,784  
Accounts receivable, net (period end)   $ 166,382     $ 14,117     $ 22,637     $ 8,814     $ 211,950  
Rental equipment, at cost (period end)   $ 1,345,919     $ 240,517     $ 370,641     —     $ 1,957,077  
Rental equipment, net book value (period end)   $ 1,013,965     $ 220,811     $ 133,766     —     $ 1,368,542  
Utilization (period end)     78.5 %     68.8 %     56.8 %            
Average utilization     78.7 %     69.8 %     56.5 %            
1. Gross Enviroplex sales revenues were $7,213 and $1,719 for the three months ended March 31, 2025 and 2024, respectively.  There were no inter-segment sales to Mobile Modular in the three months ended 

March 31, 2025 and $1,845 inter-segment sales to Mobile Modular for the same period in 2024, which required elimination in consolidation.  
2. Utilization is calculated each month by dividing the cost of rental equipment on rent by the total cost of rental equipment excluding new equipment inventory and accessory equipment.  The average utilization 

for the period is calculated using the average costs of rental equipment.
3. The Significant Segment Expense categories and amounts align with the segment-level information that is regularly provided to the CODM.
4. Allocated corporate services costs are comprised of expenses incurred by the Company which are not directly incurred by each business segment as a part of their normal operations. These allocated indirect 

corporate costs primarily include wages and benefits, depreciation of corporate capital assets, information technology, legal, accounting and other administrative expenses.
5. Other segment items for each reportable segment is primarily comprised of credit losses.

No single customer accounted for more than 10% of total revenues for the three months ended March 31, 2025 and 2024.  Revenues from foreign country customers 
accounted for 2% of the Company’s total revenues for the same periods.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

This Form 10-Q, including the following Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”), contains forward-
looking statements under federal securities laws. Forward-looking statements are not guarantees of future performance and involve a number of risks and uncertainties. Our 
actual results could differ materially from those indicated by forward-looking statements as a result of various factors.  These factors include, but are not limited to, those set 
forth under this Item, those discussed in Part II—Item 1a, “Risk Factors” and elsewhere in this Form 10-Q and those that may be identified from time to time in our reports 
and registration statements filed with the SEC.

This discussion should be read in conjunction with the Condensed Consolidated Financial Statements and related Notes included in Part I—Item 1 of this Form 10-Q 
and the Consolidated Financial Statements and related Notes and the Management’s Discussion and Analysis of Financial Condition and Results of Operations contained in 
our Annual Report on Form 10-K for the year ended December 31, 2024, as filed with the SEC on February 19, 2025 (the “2024 Annual Report”).  In preparing the following 
MD&A, we presume that readers have access to and have read the MD&A in our 2024 Annual Report, pursuant to Instruction 2 to paragraph (b) of Item 303 of Regulation S-
K.  We undertake no duty to update any of these forward-looking statements after the date of filing of this Form 10-Q to conform such forward-looking statements to actual 
results or revised expectations, except as otherwise required by law.

General

The Company, incorporated in 1979, is a leading rental provider of relocatable modular buildings for classroom and office space and electronic test equipment for 
general purpose and communications needs.  The Company’s primary emphasis is on equipment rentals.  The Company is comprised of four reportable business segments: (1) 
its modular building segment (“Mobile Modular”); (2) its portable storage container segment (“Portable Storage”); (3) its electronic test equipment segment (“TRS-RenTelco”); 
and (4) its classroom manufacturing business selling modular buildings used primarily as classrooms in California (“Enviroplex”).  

In the three months ended March 31, 2025, Mobile Modular, Portable Storage, TRS-RenTelco and Enviroplex contributed 66%, 15%, 17% and 2% of the Company’s 
income before provision for taxes (the equivalent of “pretax income”), respectively, compared to 63%, 23%, 16% and negative 2% for the same period in 2024. 

The Company generates its revenues primarily from the rental of its equipment on operating leases and from sales of equipment occurring in the normal course of 
business.  The Company requires significant capital outlay to purchase its rental inventory and recovers its investment through rental and sales revenues.  Rental revenues and 
certain other service revenues negotiated as part of lease agreements with customers and related costs are recognized on a straight-line basis over the terms of the leases.  Sales 
revenues and related costs are recognized upon delivery and installation of the equipment to customers.  Sales revenues are less predictable and can fluctuate from quarter to 
quarter and year to year depending on customer demands and requirements.  Generally, rental revenues less cash operating costs recover the equipment’s capitalized cost in a 
short period of time relative to the equipment’s potential rental life and when sold, sale proceeds are usually above its net book value.

The Company’s modular revenues (consisting of revenues from Mobile Modular, Kitchens To Go and Enviroplex) are derived from rentals and sales to commercial and 
education customers.  Modular revenues are affected by demand for classrooms, which in turn is affected by shifting and fluctuating school populations, the levels of state 
funding to public schools, the need for temporary classroom space during reconstruction of older schools and changes in policies regarding class size.  As a result of any 
reduced funding, lower expenditures by these schools may result in certain planned programs to increase the number of classrooms, such as those that the Company provides, to 
be postponed or terminated.  However, reduced expenditures may also result in schools reducing their long-term facility construction projects in favor of using the Company’s 
modular classroom solutions.  At this time, the Company can provide no assurances as to whether public schools will either reduce or increase their demand for the Company's 
modular classrooms as a result of fluctuations in state funding of public schools.  Looking forward, the Company believes that any interruption in the passage of facility bonds 
or contraction of class size reduction programs by public schools may have a material adverse effect on both rental and sales revenues of the Company.  (For more information, 
see “Item 1. Business – Relocatable Modular Buildings – Classroom Rentals and Sales to Public Schools (K-12)” in the Company’s 2024 Annual Report and “Item 1a. Risk 
Factors – Significant reductions of, or delays in, funding to public schools have caused the demand and pricing for our modular classroom units to decline, which has in the 
past caused, and may cause in the future,  a reduction in our revenues and profitability” in Part II – Other Information of this Form 10-Q.)

Revenues of Portable Storage consists of the rental and sale of steel containers and ground level offices to provide a temporary storage solution that is delivered to the 
customer’s location and addresses the need for secure temporary storage with immediate access to the unit. The portable storage container rental market in the U.S. has a large 
and diverse number of market segments including construction, retail, commercial and industrial, energy and petrochemical, manufacturing, education and healthcare.
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Revenues of TRS-RenTelco are derived from the rental and sale of general purpose and communications test equipment to a broad range of companies, from Fortune 
500 to middle and smaller market companies primarily in the aerospace, defense, communications, manufacturing and semiconductor industries.  Electronic test equipment 
revenues are primarily affected by the business activity within these industries related to research and development, manufacturing, and communication infrastructure 
installation and maintenance.

The Company’s rental operations include rental and rental related service revenues which comprised approximately 79% and 80% of consolidated revenues in the three 
months ended March 31, 2025 and 2024, respectively.  Of the total rental operations revenues for the three months ended March 31, 2025, Mobile Modular, Portable Storage 
and TRS-RenTelco comprised 70%, 13% and 17%, respectively, compared to 67%, 15% and 18%, respectively, in the same period of 2024.  The Company’s direct costs of 
rental operations include depreciation of rental equipment, rental related service costs, impairment of rental equipment (if applicable), and other direct costs of rental operations 
(which include direct labor, supplies, repairs, insurance, property taxes, license fees, cost of sub-rentals and amortization of certain lease costs).

The Company’s Mobile Modular, Portable Storage and TRS-RenTelco business segments sell modular units, storage containers and electronic test equipment, 
respectively, which are either new or previously rented.  In addition, Enviroplex sells new modular buildings used primarily as classrooms in California.  For the three months 
ended March 31, 2025 and 2024, sales and other revenues of modular, container and electronic test equipment comprised approximately 21% and 20% of the Company’s 
consolidated revenues, respectively.  Of the total sales and other revenues from operations for the three months ended March 31, 2025 and 2024, Mobile Modular and 
Enviroplex together comprised 75% and 76%, respectively, Portable Storage comprised 4% in both periods, and TRS-RenTelco comprised 21% and 20%, respectively.  The 
Company’s cost of sales includes the carrying value of the equipment sold and the direct costs associated with the equipment sold, such as delivery, installation, modifications 
and related site work. 

Selling and administrative expenses primarily include personnel and benefit costs, which include share-based compensation, depreciation and amortization, bad debt 
expense, advertising costs, and professional service fees.  Transaction costs incurred by the Company in 2024 attributed to the terminated Merger Agreement with WillScot 
Mobile Mini were considered non-operating and excluded from Selling and administrative expenses.  The Company believes that sharing of common facilities, financing, 
senior management, and operating and accounting systems by all of the Company’s operations results in an efficient use of overhead.  Historically, the Company’s operating 
margins have been impacted favorably to the extent its costs and expenses are leveraged over a large installed customer base.  However, there can be no assurances as to the 
Company’s ability to maintain a large installed customer base or ability to sustain its historical operating margins.

Recent Developments

Dividends

On February 19, 2025, the Company announced that the Board of Directors declared a quarterly cash dividend of $0.485 per common share for the quarter ended March 
31, 2025, an increase of 2% over the prior year’s comparable quarter.

Business Outlook

Macroeconomic conditions, such as a volatile interest rate environment, ongoing inflation, the geopolitical landscape, and foreign exchange rate fluctuations, continue 
to impact the global economy. In addition, recent changes in legislation and regulations, including enacted and proposed tariffs and other trade policies, have introduced 
additional uncertainty in the global economy. In periods of perceived or actual unfavorable economic conditions, our customers or potential customers could delay or re-
evaluate their decisions to initiate various projects which in turn could result in a delay or cessation of engagement or other business activities with us. These factors also make 
it difficult for us to forecast and plan future budgetary decisions or business activities accurately. Our operating results could be materially impacted by changes in the overall 
macroeconomic environment and other economic factors.
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Results of Operations

Three Months Ended March 31, 2025 Compared to
Three Months Ended March 31, 2024

Overview

Consolidated revenues for the three months ended March 31, 2025, increased $7.6 million, or 4%, to $195.4 million from $187.8 million for the same period in 2024.  
Consolidated net income for the three months ended March 31, 2025, increased $5.4 million, or 23%, to $28.2 million from $22.8 million for the same period in 2024.  
Earnings per diluted share for the three months ended March 31, 2025, increased 23% to $1.15, from $0.93 for the same period in 2024.  The increase in consolidated net 
income and earnings per diluted share during the period was primarily attributed to an increase in gross profit on rental operations revenues at Mobile Modular  and a reduction 
in interest expense incurred on outstanding debt obligations.

For the three months ended March 31, 2025, on a consolidated basis:

• Gross profit increased $3.2 million, or 3%, to $96.4 million in 2025.  Mobile Modular’s gross profit increased $3.6 million, or 6%, primarily due to higher gross 
profit on rental and rental related services revenues, partly offset by a reduction in gross profit on sales revenues.  Portable Storage's gross profit decreased $3.2 
million, or 18%, primarily due to lower gross profit on rental and rental related services revenues.  TRS-RenTelco’s gross profit increased $1.0 million, or 7%, 
primarily due to higher gross profit on rental revenues.  Enviroplex’s gross profit increased $1.7 million, due to higher sales revenues and gross margins in 
2025.

• Selling and administrative expenses increased 1% to $50.9 million.  

• During the three months ended March 31, 2025, the Company had no reportable transactions under Other income, net on the condensed consolidated statements 
of income.  For the three months ended March 31, 2024, the Company had Other income, net of $9.3 million due to the net gain on sale of a property. 

• During the three months ended March 31, 2024, the Company incurred $9.4 million in transaction costs related to the Merger Agreement with Willscot Mobile 
Mini that was terminated September 20, 2024. These significant costs that did not recur during the three months ended March 31, 2025 are reported separately 
on the Company’s condensed consolidated statements of income. 

• Interest expense decreased $4.5 million, or 35%, to $8.2 million, which was primarily attributed to $205.9 million lower average debt levels of the Company 
and a lower effective interest rate in 2025 of 5.70%, compared to 6.53% for the same period in 2024.  The 27% decrease in average debt when compared to 
2024 was primarily attributed to lower rental equipment purchases in 2025 and the proceeds received in 2024 from the merger termination with WillScot 
Mobile Mini after transaction costs and income taxes.

• Pre-tax income contribution by Mobile Modular, Portable Storage and TRS-RenTelco was 66%, 15% and 17%, respectively, compared to 63%, 23% and 16%, 
respectively, for the comparable 2024 period.  These results are discussed on a segment basis below.  Enviroplex pre-tax income contribution was 2% and 
negative 2% in 2025 and 2024, respectively.  

• The provision for income taxes resulted in an effective tax rate of 24.6% and 23.6%, for the quarters ended March 31, 2025 and 2024, respectively.  

• Adjusted EBITDA increased $2.4 million, or 3%, to $74.5 million in 2025.
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Mobile Modular

For the three months ended March 31, 2025, Mobile Modular’s total revenues increased $4.3 million, or 3%, to $131.9 million compared to the same period in 2024, 
primarily due to higher rental related services and rental revenues, partly offset by lower sales revenues.  The total revenue increase, together with higher gross profit on rental 
and rental related services revenues, and lower interest expense, partly offset by a $6.2 million decrease in other income, net, attributed to the allocated net gain on sale of a 
corporate property in 2024, resulted in a $0.3 million increase in pre-tax income to $25.0 million for the three months ended March 31, 2025, from $24.7 million for the same 
period in 2024.

The following table summarizes results for each revenue and gross profit category, income from operations, pre-tax income and other selected information.

Mobile Modular – Three Months Ended 3/31/25 compared to Three Months Ended 3/31/24 (Unaudited)

(dollar amounts in thousands)  
Three Months Ended

March 31,     Increase (Decrease)  
    2025     2024     $     %  
Revenues                        
Rental   $ 78,496     $ 76,496     $ 2,000       3 %
Rental related services     29,475       24,133       5,342       22 %

Rental operations     107,971       100,629       7,342       7 %
Sales     22,490       25,326       (2,836 )     (11 )%
Other     1,458       1,630       (172 )     (11 )%

Total revenues     131,919       127,585       4,334       3 %
Costs and Expenses                        
Direct costs of rental operations:                        

Depreciation of rental equipment     10,554       9,874       680       7 %
Rental related services     19,740       15,780       3,960       25 %
Other     20,812       22,673       (1,861 )     (8 )%

Total direct costs of rental operations     51,106       48,327       2,779       6 %
Costs of sales     15,345       17,413       (2,068 )     (12 )%

Total costs of revenues     66,451       65,740       711       1 %
Gross Profit                        
Rental     47,130       43,949       3,181       7 %
Rental related services     9,735       8,353       1,382       17 %

Rental operations     56,865       52,302       4,563       9 %
Sales     7,145       7,913       (768 )     (10 )%
Other     1,458       1,630       (172 )     (11 )%

Total gross profit     65,468       61,845       3,623       6 %
Expenses:                        

Selling and administrative expenses     33,988       33,614       374       1 %
Other income, net     —       (6,220 )     (6,220 )   nm  

Income from operations     31,480       34,451       (2,971 )     (9 )%
Interest expense allocation     6,505       9,799       (3,294 )     (34 )%

Pre-tax income   $ 24,975     $ 24,652     $ 323       1 %
Other Selected Information                        
Adjusted EBITDA   $ 47,631     $ 43,327     $ 4,304       10 %
Average rental equipment   $ 1,284,129     $ 1,174,327     $ 109,802       9 %
Average rental equipment on rent   $ 958,243     $ 924,517     $ 33,726       4 %
Average monthly total yield     2.04 %     2.17 %           (6 )%
Average utilization     74.6 %     78.7 %           (5 )%
Average monthly rental rate     2.73 %     2.76 %           (1 )%
Period end rental equipment   $ 1,290,081     $ 1,189,168     $ 100,913       8 %
Period end utilization     74.3 %     78.5 %           (5 )%
1. Average and Period end rental equipment represents the cost of rental equipment, excluding new equipment inventory and accessory equipment.
2. Average monthly total yield is calculated by dividing the averages of monthly rental revenues by the cost of rental equipment, for the period.
3. Period end utilization is calculated by dividing the cost of rental equipment on rent by the total cost of rental equipment, excluding new equipment inventory and accessory equipment. Average utilization for the 

period is calculated using the average month end costs of rental equipment.
4. Average monthly rental rate is calculated by dividing the averages of monthly rental revenues by the cost of rental equipment on rent, for the period.
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5. During the year ended December 31, 2024, the Company determined that transaction costs incurred by the Company attributed to the terminated Merger Agreement were significant.  Due to this determination, 
the Company reclassified $6.4 million in transaction costs from Selling and administrative expenses for the three months ended March 31, 2024, and reported such expenses separately as non-operating expense 
under the Corporate segment.  

 
nm = Not meaningful

Mobile Modular’s gross profit for the three months ended March 31, 2025, increased $3.6 million, or 6%, to $65.5 million.  For the three months ended March 31, 
2025, compared to the same period in 2024:

• Gross Profit on Rental Revenues – Rental revenues increased $2.0 million, or 3%, due to 4% higher average rental equipment on rent, partly offset by 1% 
lower average monthly rental rates in 2025.  As a percentage of rental revenues, depreciation was 13% in both 2025 and 2024, and other direct costs were 27% 
in 2025 and 30% in 2024, which resulted in gross margin percentages of 60% in 2025, compared to 58% in 2024.  The higher rental revenues and higher rental 
margins, resulted in gross profit on rental revenues increasing $3.2 million, or 7%, to $47.1 million in 2025.  

• Gross Profit on Rental Related Services – Rental related services revenues increased $5.3 million, or 22%, compared to 2024.  The increase in rental related 
services revenues was primarily attributable to higher delivery, return delivery and dismantle revenues and higher site related services.  The increase in rental 
related services revenues and lower gross margin percentage of 33% in 2025, compared to 35% in 2024, resulted in rental related services gross profit 
increasing $1.4 million, or 17%, to $9.7 million in 2025.  

• Gross Profit on Sales – Sales revenues decreased $2.8 million, or 11%, compared to 2024, due to lower new and used equipment sales.  The lower sales 
revenues, partly offset by the higher gross margin percentage of 32% in 2025, compared to 31% in 2024, resulted in gross profit on sales decreasing $0.8 
million, or 10%, to $7.1 million.  The lower gross profit on sales in 2025 was primarily due to lower new and used equipment sales.  Sales occur routinely as a 
normal part of Mobile Modular’s rental business; however, these sales and related gross margins can fluctuate from quarter to quarter and year to year 
depending on customer requirements, the scope of work to be performed, equipment availability and funding.

For the three months ended March 31, 2025, selling and administrative expenses increased $0.4 million, or 1%, to $34.0 million.  
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Portable Storage

For the three months ended March 31, 2025, Portable Storage’s total revenues decreased $3.5 million, or 14%, to $21.3 million compared to the same period in 2024, 
primarily due to lower rental and rental related services revenues.  Lower gross profit on rental and rental related services revenues and a $1.3 million decrease in other income, 
net, attributed to the allocated net gain on sale of a corporate property in 2024, resulted in a decrease in pre-tax income of $3.8 million, or 41%, to $5.4 million in 2025.

The following table summarizes results for each revenue and gross profit category, income from operations, pre-tax income and other selected information.

Portable Storage – Three Months Ended 3/31/25 compared to Three Months Ended 3/31/24 (Unaudited)

(dollar amounts in thousands)  
Three Months Ended

March 31,     Increase (Decrease)  
    2025     2024     $     %  
Revenues                        
Rental   $ 16,074     $ 18,407     $ (2,333 )     (13 )%
Rental related services     3,631       4,723       (1,092 )     (23 )%

Rental operations     19,705       23,130       (3,425 )     (15 )%
Sales     1,244       1,212       32       3 %
Other     316       418       (102 )     (24 )%

Total revenues     21,265       24,760       (3,495 )     (14 )%
Costs and Expenses                        
Direct costs of rental operations:                        

Depreciation of rental equipment     1,031       965       66       7 %
Rental related services     3,933       4,456       (523 )     (12 )%
Other     1,527       1,468       59       4 %

Total direct costs of rental operations     6,491       6,889       (398 )     (6 )%
Costs of sales     831       768       63       8 %

Total costs of revenues     7,322       7,657       (335 )     (4 )%
Gross Profit (Loss)                        
Rental     13,516       15,974       (2,458 )     (15 )%
Rental related services     (302 )     267       (569 )   nm  

Rental operations     13,214       16,241       (3,027 )     (19 )%
Sales     413       444       (31 )     (7 )%
Other     316       418       (102 )     (24 )%

Total gross profit     13,943       17,103       (3,160 )     (18 )%
Expenses:                        

Selling and administrative expenses     7,555       7,809       (254 )     (3 )%
Other income, net     —       (1,319 )     (1,319 )   nm  

Income from operations     6,388       10,613       (4,225 )     (40 )%
Interest expense allocation     971       1,420       (449 )     (32 )%

Pre-tax income   $ 5,417     $ 9,193     $ (3,776 )     (41 )%
Other Selected Information                        
Adjusted EBITDA   $ 8,588     $ 11,522     $ (2,934 )     (25 )%
Average rental equipment   $ 233,305     $ 223,285     $ 10,020       4 %
Average rental equipment on rent   $ 140,385     $ 155,872     $ (15,487 )     (10 )%
Average monthly total yield     2.30 %     2.75 %           (16 )%
Average utilization     60.2 %     69.8 %           (14 )%
Average monthly rental rate     3.82 %     3.94 %           (3 )%
Period end rental equipment   $ 233,678     $ 224,984     $ 8,694       4 %
Period end utilization     61.0 %     68.8 %           (11 )%
1. Average and Period end rental equipment represents the cost of rental equipment, excluding new equipment inventory and accessory equipment.
2. Average monthly total yield is calculated by dividing the averages of monthly rental revenues by the cost of rental equipment, for the period.
3. Period end utilization is calculated by dividing the cost of rental equipment on rent by the total cost of rental equipment, excluding new rental equipment inventory and accessory equipment. Average utilization 

for the period is calculated using the average month end costs of rental equipment.
4. Average monthly rental rate is calculated by dividing the averages of monthly rental revenues by the cost of rental equipment on rent, for the period.
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5. During the year ended December 31, 2024, the Company determined that transaction costs incurred by the Company attributed to the terminated Merger Agreement were significant. Due to this determination, 
the Company reclassified $1.2 million in transaction costs from Selling and administrative expenses for the three months ended March 31, 2024, and reported such expenses separately as non-operating expense 
under the Corporate segment.  

nm = Not meaningful
 
Portable Storage’s gross profit for the three months ended March 31, 2025, decreased $3.2 million, or 18%, to $13.9 million.  For the three months ended March 31, 2025, 
compared to the same period in 2024:

• Gross Profit on Rental Revenues – Rental revenues decreased $2.3 million, or 13%, due to 10% lower average rental equipment on rent and 3% lower 
average monthly rental rates.  As a percentage of rental revenues, depreciation was 6% and 5% in 2025 and 2024, respectively, and other direct costs were 9% 
and 8% in 2025 and 2024, respectively, which resulted in gross margin percentage of 84% in 2025 and 87% in 2024.  The lower rental revenues and lower 
rental margins resulted in gross profit on rental revenues decreasing $2.5 million, or 15%, to $13.5 million in 2025.

• Gross Profit on Rental Related Services – Rental related services revenues was $3.6 million, compared to $4.7 million during the same period in 2024.  The 
gross margin on rental related services revenues was negative 8% in 2025, compared to 6% in 2024.  The lower revenues coupled with lower gross margins in 
2025 resulted in rental related services gross profit decreasing $0.6 million, when compared to 2024.

• Gross Profit on Sales– Sales revenues were comparable to 2024 at $1.2 million.  The comparable sales revenues and lower gross margins of 33% in 2025, 
compared to 37% in 2024, resulted in a comparable sales gross profit of $0.4 million in 2025.  Sales occur routinely as a normal part of Portable Storage’s 
rental business; however, these sales can fluctuate from period to period depending on customer requirements, equipment availability and funding.

For the three months ended March 31, 2025, Portable Storage’s selling and administrative expenses decreased $0.3 million, or 3%, to $7.6 million.
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TRS-RenTelco

For the three months ended March 31, 2025, TRS-RenTelco’s total revenues increased $1.3 million to $35.0 million, compared to the same period in 2024, primarily 
due to higher sales revenues. The total revenue increase, together with higher gross profit on rental revenues and lower interest expense, partly offset by a $1.7 million decrease 
in other income, net, attributed to the allocated net gain on sale of a corporate property in 2024, resulted in a comparable pre-tax income of $6.2 million for the three months 
ended March 31, 2025, when compared to 2024.

The following table summarizes results for each revenue and gross profit category, income from operations, pre-tax income and other selected information.

TRS-RenTelco – Three Months Ended 3/31/25 compared to Three Months Ended 3/31/24 (Unaudited)

(dollar amounts in thousands)  
Three Months Ended

March 31,     Increase (Decrease)  
    2025     2024     $     %  
Revenues                        
Rental   $ 25,543     $ 25,429     $ 114       —  
Rental related services     810       724       86       12 %

Rental operations     26,353       26,153       200       1 %
Sales     7,979       6,812       1,167       17 %
Other     687       798       (111 )     (14 )%

Total revenues     35,019       33,763       1,256       4 %
Costs and Expenses                        
Direct costs of rental operations:                        

Depreciation of rental equipment     9,920       11,527       (1,607 )     (14 )%
Rental related services     640       550       90       16 %
Other     5,313       4,869       444       9 %

Total direct costs of rental operations     15,873       16,946       (1,073 )     (6 )%
Costs of sales     4,271       2,942       1,329       45 %

Total costs of revenues     20,144       19,888       256       1 %
Gross Profit                        
Rental     10,310       9,033       1,277       14 %
Rental related services     170       174       (4 )     (2 )%

Rental operations     10,480       9,207       1,273       14 %
Sales     3,708       3,870       (162 )     (4 )%
Other     687       798       (111 )     (14 )%

Total gross profit     14,875       13,875       1,000       7 %
Expenses:                        

Selling and administrative expenses     7,438       7,237       201       3 %
Other income, net     —       (1,742 )     (1,742 )   nm  

Income from operations     7,437       8,380       (943 )     (11 )%
Interest expense allocation     1,277       2,062       (785 )     (38 )%
Foreign currency exchange (gain) loss     (5 )     132       137     nm  

Pre-tax income   $ 6,165     $ 6,186     $ (21 )   nm  
Other Selected Information                        
Adjusted EBITDA   $ 17,934     $ 18,480     $ (546 )     (3 )%
Average rental equipment   $ 337,858     $ 372,081     $ (34,223 )     (9 )%
Average rental equipment on rent   $ 208,194     $ 210,134     $ (1,940 )     (1 )%
Average monthly total yield     2.52 %     2.18 %           16 %
Average utilization     61.6 %     56.5 %           9 %
Average monthly rental rate     4.09 %     4.03 %           1 %
Period end rental equipment   $ 331,312     $ 369,325     $ (38,013 )     (10 )%
Period end utilization     64.9 %     56.8 %           14 %
1. Average and Period end rental equipment represents the cost of rental equipment, excluding new equipment inventory and accessory equipment.
2. Average monthly total yield is calculated by dividing the averages of monthly rental revenues by the cost of rental equipment, for the period.
3. Period end utilization is calculated by dividing the cost of rental equipment on rent by the total cost of rental equipment, excluding new rental equipment inventory and accessory equipment. Average utilization 

for the period is calculated using the average month end costs of rental equipment.
4. Average monthly rental rate is calculated by dividing the averages of monthly rental revenues by the cost of rental equipment on rent, for the period.
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5. During the year ended December 31, 2024, the Company determined that transaction costs incurred by the Company attributed to the terminated Merger Agreement were significant.  Due to this determination, 
the Company reclassified $1.7 million in transaction costs from Selling and administrative expenses for the three months ended March 31, 2024, and reported such expenses separately as non-operating expense 
under the Corporate segment.  

nm = Not meaningful

TRS-RenTelco’s gross profit for the three months ended March 31, 2025 increased $1.0 million, or 7%, to $14.9 million.  For the three months ended March 31, 2025 
compared to the same period in 2024:

• Gross Profit on Rental Revenues – Rental revenues increased $0.1 million, depreciation expense decreased $1.6 million, or 14%, and other direct costs 
increased by $0.4 million, or 9%, resulting in a 14% increase in gross profit on rental revenues to $10.3 million.  As a percentage of rental revenues, 
depreciation was 39% and 45% in 2025 and 2024, respectively, and other direct costs were 21% and 19% in 2025 and 2024, respectively, which resulted in a 
gross margin percentage of 40% and 36% in 2025 and 2024, respectively. 

• Gross Profit on Sales – Sales revenues increased $1.2 million, or 17%, to $8.0 million in 2025.  Gross profit on sales decreased $0.2 million, or 4%, to $3.7 
million, with a lower gross margin percentage of 47% in 2025, compared to 57% in 2024.  Sales occur as a normal part of TRS-RenTelco’s rental business; 
however, these sales and related gross margins can fluctuate from quarter to quarter depending on customer requirements and related mix of equipment sold, 
equipment availability and funding.

For the three months ended March 31, 2025, selling and administrative expenses increased $0.2 million, or 3%, to $7.4 million. 
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Adjusted EBITDA

To supplement the Company’s financial data presented on a basis consistent with accounting principles generally accepted in the United States of America (“GAAP”), 
the Company presents “Adjusted EBITDA”, which is defined by the Company as net income before interest expense, provision for income taxes, depreciation, amortization, 
non-cash impairment costs, share-based compensation, transaction costs, gains on property sales and non-operating transactions.  The Company presents Adjusted EBITDA as 
a financial measure as management believes it provides useful information to investors regarding the Company’s liquidity and financial condition and because management, as 
well as the Company’s lenders, use this measure in evaluating the performance of the Company.

Management uses Adjusted EBITDA as a supplement to GAAP measures to further evaluate period-to-period operating performance, compliance with financial 
covenants in the Company’s revolving lines of credit and senior notes and the Company’s ability to meet future capital expenditure and working capital requirements.  
Management believes the exclusion of non-cash charges and non-recurring transactions, including share-based compensation, transaction costs and gains on property sales is 
useful in measuring the Company’s cash available for operations and performance of the Company.  Because management finds Adjusted EBITDA useful, the Company 
believes its investors will also find Adjusted EBITDA useful in evaluating the Company’s performance.

Adjusted EBITDA should not be considered in isolation or as a substitute for net income, cash flows, or other consolidated income or cash flow data prepared in 
accordance with GAAP or as a measure of the Company’s profitability or liquidity.  Adjusted EBITDA is not in accordance with or an alternative for GAAP and may be 
different from non−GAAP measures used by other companies.  Unlike EBITDA, which may be used by other companies or investors, Adjusted EBITDA does not include 
share-based compensation charges, transaction costs, gains on property sales and non-operating transactions.  The Company believes that Adjusted EBITDA is of limited use in 
that it does not reflect all of the amounts associated with the Company’s results of operations as determined in accordance with GAAP and does not accurately reflect real cash 
flow.  In addition, other companies may not use Adjusted EBITDA or may use other non-GAAP measures, limiting the usefulness of Adjusted EBITDA for purposes of 
comparison.  The Company’s presentation of Adjusted EBITDA should not be construed as an inference that the Company will not incur expenses that are the same as or 
similar to the adjustments in this presentation.  Therefore, Adjusted EBITDA should only be used to evaluate the Company’s results of operations in conjunction with the 
corresponding GAAP measures.  The Company compensates for the limitations of Adjusted EBITDA by relying upon GAAP results to gain a complete picture of the 
Company’s performance.  Because Adjusted EBITDA is a non-GAAP financial measure, as defined by the SEC, the Company includes in the tables below reconciliations of 
Adjusted EBITDA to the most directly comparable financial measures calculated and presented in accordance with GAAP.

Reconciliation of Net Income to Adjusted EBITDA 
 

(dollar amounts in thousands)
Three Months Ended

March 31,    
Twelve Months Ended

March 31,  
  2025     2024     2025     2024  
Net income $ 28,209     $ 22,848     $ 237,093     $ 123,182  

Provision for income taxes   9,205       7,047       84,077       43,544  
Interest expense   8,158       12,704       42,695       45,800  
Depreciation and amortization   26,400       27,187       106,668       108,972  

EBITDA   71,972       69,786       470,533       321,498  
Share-based compensation   2,544       2,209       9,837       8,991  
Transaction costs   —       9,354       53,805       11,084  
Other income, net   —       (9,281 )     —       (12,899 )
Gain on merger termination from WillScot Mobile Mini   —       —       (180,000 )     —  

Adjusted EBITDA $ 74,516     $ 72,068     $ 354,175     $ 328,674  
Adjusted EBITDA margin   38 %     37 %     39 %     38 %
 

                     

 

1. Adjusted EBITDA is defined as income from operations before interest expense, provision for income taxes, depreciation, amortization, share-based compensation, other income, net and non-operating 
transactions.

2. Adjusted EBITDA margin is calculated as Adjusted EBITDA divided by total revenues for the period.
3. Transaction costs include merger and acquisition related legal and professional fees and other costs specific to these transactions.
4. Other income, net consists of net gains on property, plant and equipment sales that are infrequent in nature and excluded from Adjusted EBITDA.
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Reconciliation of Net Cash Provided by Operating Activities to Adjusted EBITDA
 

(dollar amounts in thousands)
Three Months Ended

March 31,    
Twelve Months Ended

March 31,  
  2025     2024     2025     2024  
Net cash provided by operating activities $ 53,882     $ 59,420     $ 368,839     $ 115,434  
Change in certain assets and liabilities:                      

Accounts receivable, net   (10,460 )     (15,418 )     (3,068 )     36,678  
Inventories, prepaid expenses and other assets   (10,974 )     (5,298 )     (12,563 )     16,683  
Accounts payable and accrued liabilities   33,598       22,748       (118,131 )     9,570  
Deferred income   (7,074 )     (11,268 )     5,786       (22,144 )

Amortization of debt issuance costs   (23 )     (2 )     (87 )     (8 )
Foreign currency exchange (loss) gain   5       (132 )     (78 )     (48 )
Gain on sale of used rental equipment   6,393       7,355       34,123       35,908  
Income taxes paid, net of refunds received   24       479       36,069       91,631  
Interest paid   9,145       14,184       43,285       44,970  
Adjusted EBITDA $ 74,516     $ 72,068     $ 354,175     $ 328,674  

 

1. Adjusted EBITDA is defined as income from operations before interest expense, provision for income taxes, depreciation, amortization, share-based compensation and non-operating transactions.

Adjusted EBITDA is a component of two restrictive financial covenants for the Company’s unsecured Credit Facility, the Note Purchase Agreement, Series D Senior 
Notes, Series E Senior Notes and Series F Senior Notes (as defined and more fully described under the heading “Liquidity and Capital Resources” in this MD&A).  These 
instruments contain financial covenants requiring the Company to not:

• Permit the Consolidated Fixed Charge Coverage Ratio (as defined in the Credit Facility and the Note Purchase Agreement (as defined and more fully described 
under the heading “Liquidity and Capital Resources” in this MD&A)) of Adjusted EBITDA (as defined in the Credit Facility and the Note Purchase 
Agreement) to fixed charges as of the end of any fiscal quarter to be less than 2.50 to 1.  At March 31, 2025, the actual ratio was 3.38 to 1.

• Permit the Consolidated Leverage Ratio of funded debt (as defined in the Credit Facility and the Note Purchase Agreement) to Adjusted EBITDA at any time 
during any period of four consecutive quarters to be greater than 2.75 to 1.  At March 31, 2025, the actual ratio was 1.58 to 1.

At March 31, 2025, the Company was in compliance with each of the aforementioned covenants.  There are no anticipated trends that the Company is aware of that 
would indicate non-compliance with these covenants, although, significant deterioration in our financial performance could impact the Company’s ability to comply with these 
covenants.

Liquidity and Capital Resources

The Company’s rental businesses are capital intensive and generate significant cash flows.  Cash flows for the Company for the three months ended March 31, 2025 
compared to the same period in 2024 are summarized as follows:

Cash Flows from Operating Activities:  The Company’s operations provided net cash of $53.9 million in 2025, compared to $59.4 million in 2024.  The $5.5 million 
decrease in net cash provided by operating activities was primarily attributable to $24.3 million lower cash provided due to a reduction in accounts payable, a result of the 
payment timing of rental equipment acquisitions and other trade accounts payable. In addition, the Company's inventories provided for $6.3 million higher cash flows in 2025, 
compared to 2024, primarily due to lower rental equipment manufacturing in progress when compared to the same period in 2024. Finally, the Company's prepaid expenses and 
other assets provided $5.7 million higher cash flows in 2025, compared to 2024, primarily as a result of lower prepaid income taxes.  

Cash Flows from Investing Activities:  Net cash used in investing activities was $2.7 million in 2025, down from $78.1 million in 2024.  The $75.4 million decrease in 
net cash used was primarily due to $67.1 million lower rental equipment purchases when compared to the previous year, due to the higher rental equipment acquisitions in the 
first quarter of 2024 to meet customer rental demand.  Further, the Company had $21.3 million and $12.3 million lower purchases and proceeds of property, plant and 
equipment in 2025, respectively, which was primarily attributed to decreased land and building purchases during the year, and the sale of a corporate property in 2024.

1
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Cash Flows from Financing Activities:  Net cash used in financing activities was $48.6 million in 2025, compared to $19.7 million in net cash provided during 2024.  
The $68.3 million change was largely attributed to reduced borrowings under bank lines of credit, primarily as a result of lower rental equipment purchases during the period, 
when compared to 2024.  

Significant capital expenditures are required to maintain and grow the Company’s rental assets.  During the last three years, the Company has financed its working 
capital and capital expenditure requirements through cash flow from operations, proceeds from the sale of rental equipment and from borrowings.  Sales occur routinely as a 
normal part of the Company’s rental business.  However, these sales can fluctuate from period to period depending on customer requirements and funding.  Although the net 
proceeds received from sales may fluctuate from period to period, the Company believes its liquidity will not be adversely impacted from lower sales in any given year because 
it believes it has the ability to increase its bank borrowings and conserve its cash in the future by reducing the amount of cash it uses to purchase rental equipment, pay 
dividends, or repurchase the Company’s common stock.

Unsecured Revolving Lines of Credit

On July 15, 2022, the Company entered into an amended and restated credit agreement with Bank of America, N.A., as Administrative Agent, Swing Line Lender, L/C 
Issuer and lender, and other lenders named therein (the “Credit Facility”).  The Credit Facility provides for a $650.0 million unsecured revolving credit facility (which may be 
further increased to $950.0 million, of which as of Mach 31, 2025, $73.0 million was utilized through the term loan entered on April 23, 2024, by adding one or more tranches 
of term loans and/or increasing the aggregate revolving commitments), which includes a $40.0 million sublimit for the issuance of standby letters of credit and a $20.0 million 
sublimit for swingline loans.  The proceeds of the Credit Facility are available to be used for general corporate purposes, including permitted acquisitions.  The Credit Facility 
permits the Company’s existing indebtedness to remain, which includes the Company’s $20.0 million Treasury Sweep Note due July 15, 2027, the Company’s existing senior 
notes issued pursuant to the Note Purchase and Private Shelf Agreement with Prudential Investment Management, Inc., dated as of April 21, 2011 (as amended): (i) the $60.0 
million aggregate outstanding principal of notes issued November 5, 2015 and due November 5, 2022, (ii) the $40.0 million aggregate outstanding principal of notes issued 
March 17, 2021 and due March 17, 2028, and (iii) the $60.0 million aggregate outstanding principal of notes issued June 16, 2021 and due June 16, 2026. In addition, the 
Company may incur additional senior note indebtedness in an aggregate amount not to exceed $250.0 million. The Credit Facility matures on July 15, 2027 and replaced the 
Company’s prior $420.0 million credit facility dated March 31, 2020 with Bank of America, N.A., as agent, as amended. All obligations outstanding under the prior credit 
facility as of the date of the Credit Facility were refinanced by the Credit Facility on April 23, 2022.

On August 19, 2022, the Company entered into an amended and restated Credit Facility Letter Agreement and a Credit Line Note in favor of MUFG Union Bank, N.A., 
which provides for a $20.0 million line of credit facility related to its cash management services (“Sweep Service Facility”).  The Sweep Service Facility matures on the earlier 
of July 15, 2027, or the date the Company ceases to utilize MUFG Union Bank, N.A. for its cash management services.  The Sweep Service Facility replaced the Company’s 
prior $12.0 million sweep service facility, dated as of March 30, 2020.

On April 23, 2024, the Company entered into a first incremental facility amendment with Bank of America, N.A., as Administrative Agent and the first incremental 
lender (“BoA”) and the guarantors named therein (the “First Incremental Amendment”).  The First Incremental Amendment amends the Second Amended and Restated Credit 
Agreement, dated as of July 15, 2022, as amended, by and among the Company, BoA, the other lenders named therein, and the guarantors named therein (the “Credit 
Agreement”) to institute an incremental term loan “A” facility in an aggregate principal amount of $75.0 million (the “Incremental Credit Facility”).  The proceeds from the 
Incremental Credit Facility were used for general corporate purposes. Concurrently with entry into the First Incremental Amendment, the Company repaid revolving loans 
issued under the Credit Agreement in an aggregate amount equal to approximately $75.0 million.  

At March 31, 2025, under the Credit Facility and Sweep Service Facility, the Company had unsecured lines of credit that permit it to borrow up to $650.0 million of 
which $311.5 million was outstanding and had capacity to borrow up to an additional $338.5 million.  The Credit Facility contains financial covenants requiring the Company 
to not (all defined terms used below not otherwise defined herein have the meaning assigned to such terms in the Credit Facility):

• Permit the Consolidated Fixed Charge Coverage Ratio as of the end of any fiscal quarter to be less than 2.50 to 1.  At March 31, 2025, the actual ratio was 3.38 
to 1.

• Permit the Consolidated Leverage Ratio at any time during any period of four consecutive fiscal quarters to be greater than 2.75 to 1. At March 31, 2025, the 
actual ratio was 1.58 to 1.

At March 31, 2025, the Company was in compliance with each of the aforementioned covenants.  There are no anticipated trends that the Company is aware of that 
would indicate non-compliance with these covenants, although significant deterioration in our financial performance could impact the Company’s ability to comply with these 
covenants.
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Note Purchase and Private Shelf Agreement

On June 8, 2023, the Company entered into a Second Amended and Restated Note Purchase and Private Shelf Agreement (the “Note Purchase Agreement”) with 
PGIM, Inc. (“PGIM”) and the holders of Series D and Series E Notes previously issued pursuant to the Prior Amended and Restated NPA, among the Company and the other 
parties to the Note Purchase Agreement.  The Note Purchase Agreement amended and restated, and superseded in its entirety, the Prior NPA.  Pursuant to the Prior NPA, the 
Company issued (i) $40.0 million aggregate principal amount of its 2.57% Series D Senior Notes, due March 17, 2028, and (ii) $60.0 million aggregate principal amount of its 
2.35% Series E Senior Notes, due June 16, 2026, to which the terms of the Note Purchase Agreement shall apply.  

In addition, pursuant to the Note Purchase Agreement, the Company may authorize the issuance and sale of additional senior notes (the “Shelf Notes”) in the aggregate 
principal amount of (x) $300 million minus (y) the amount of other notes (such as the Series D Senior Notes, Series E Senior Notes and Series F Senior Notes, each defined 
below) then outstanding, to be dated the date of issuance thereof, to mature, in case of each Shelf Note so issued, no more than 15 years after the date of original issuance 
thereof, to have an average life, in the case of each Shelf Note so issued, of no more than 15 years after the date of original issuance thereof, to bear interest on the unpaid 
balance thereof from the date thereof at the rate per annum, and to have such other particular terms, as shall be set forth, in the case of each Shelf Note so issued, in accordance 
with the Note Purchase Agreement.  Shelf Notes may be issued and sold from time to time at the discretion of the Company’s Board of Directors and in such amounts as the 
Board of Directors may determine, subject to prospective purchasers’ agreement to purchase the Shelf Notes. The Company will sell the Shelf Notes directly to such 
purchasers.  The full net proceeds of each Shelf Note will be used in the manner described in the applicable Request for Purchase with respect to such Shelf Note. 

6.25% Senior Notes Due in 2030

On September 27, 2023, the Company issued and sold to the purchasers $75.0 million aggregate principal amount of 6.25% Series F Notes (the “Series F Senior 
Notes”) pursuant to the terms of the Second Amended and Restated Note Purchase and Private Shelf Agreement, dated June 8, 2023 (the “Note Purchase Agreement”), among 
the Company, PGIM, Inc. and the noteholders party thereto.  

The Series F Senior Notes are an unsecured obligation of the Company and bear interest at a rate of 6.25% per annum and mature on September 27, 2030.  Interest on 
the Series F Senior Notes is payable semi-annually beginning on March 27, 2024 and continuing thereafter on September 27 and March 27 of each year until maturity.  The 
principal balance is due when the notes mature on September 27, 2030.  The full net proceeds from the Series F Senior Notes will primarily be used to fulfill the income tax 
obligations incurred from the divestiture of Adler Tanks.  At March 31, 2025, the principal balance outstanding under the Series F Senior Notes was $75.0 million.

2.57% Senior Notes Due in 2028

On March 17, 2021, the Company issued and sold to the purchasers $40.0 million aggregate principal amount of 2.57% Series D Notes (the “Series D Senior Notes”) 
pursuant to the terms of the Amended and Restated Note Purchase and Private Shelf Agreement, dated March 31, 2020 (the “Note Purchase Agreement”), among the Company, 
PGIM, Inc. and the noteholders party thereto.  

The Series D Senior Notes are an unsecured obligation of the Company and bear interest at a rate of 2.57% per annum and mature on March 17, 2028.  Interest on the 
Series D Senior Notes is payable semi-annually beginning on September 17, 2021 and continuing thereafter on March 17 and September 17 of each year until maturity.  The 
principal balance is due when the notes mature on March 17, 2028.  The full net proceeds from the Series D Senior Notes were used to pay off the Company’s $40 million 
Series B Senior Notes.  At March 31, 2025, the principal balance outstanding under the Series D Senior Notes was $40.0 million.

2.35% Senior Notes Due in 2026

On June 16, 2021, the Company issued and sold to the purchasers $60.0 million aggregate principal amount of 2.35% Series E Notes (the "Series E Notes") pursuant to 
the terms of the Amended and Restated Note Purchase and Private Shelf Agreement, dated March 31, 2020 (the “Note Purchase Agreement”), among the Company, PGIM, Inc. 
and the noteholders party thereto.  

The Series E Senior Notes are an unsecured obligation of the Company and bear interest at a rate of 2.35% per annum and mature on June 16, 2026.  Interest on the 
Series E Senior Notes is payable semi-annually beginning on December 16, 2021 and continuing thereafter on June 16 and December 16 of each year until maturity.  The 
principal balance is due when the notes mature on June 16, 2026.  The full net proceeds from the Series E Senior Notes were used to pay down the Company’s credit facility.  
At March 31, 2025, the principal balance outstanding under the Series E Senior Notes was $60.0 million.

Among other restrictions, the Note Purchase Agreement, which has superseded in its entirety the Prior NPA, under which the  Series D Senior Notes, Series E Senior 
Notes and Series F Senior Notes were sold, contains financial covenants requiring the Company 
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to not (all defined terms used below not otherwise defined herein have the meaning assigned to such terms in the Note Purchase Agreement):

• Permit the Consolidated Fixed Charge Coverage Ratio of EBITDA to fixed charges as of the end of any fiscal quarter to be less than 2.50 to 1.  At March 31, 
2025, the actual ratio was 3.38 to 1.

• Permit the Consolidated Leverage Ratio of funded debt to EBITDA at any time during any period of four consecutive quarters to be greater than 2.75 to 1.  At 
March 31, 2025, the actual ratio was 1.58 to 1.

At March 31, 2025, the Company was in compliance with each of the aforementioned covenants.  There are no anticipated trends that the Company is aware of that 
would indicate non-compliance with these covenants, although significant deterioration in our financial performance could impact the Company’s ability to comply with these 
covenants.

Although no assurance can be given, the Company believes it will continue to be able to negotiate general bank lines of credit and issue senior notes adequate to meet 
capital requirements not otherwise met by operational cash flows and proceeds from sales of rental equipment.  

Contractual Obligations and Commitments

We believe that our contractual obligations and commitments have not changed materially from those included in our 2024 Annual Report.

Critical Accounting Estimates

There were no material changes in our judgments and assumptions associated with the development of our critical accounting estimates during the three month period 
ended March 31, 2025.  Refer to our 2024 Annual Report for a discussion of our critical accounting policies and estimates.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

There have been no material changes in the Company’s market risk exposures from those reported in our 2024 Annual Report.

Item 4. Controls and Procedures

The Company’s management, under the supervision and with the participation of the Company’s Chief Executive Officer (the “CEO”) and Chief Financial Officer (the 
“CFO”), the Company’s principal executive officer and principal financial officer, respectively, performed an evaluation of the effectiveness of the design and operation of the 
Company’s disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) as of March 31, 2025.  Based on that evaluation, the CEO 
and CFO concluded that the Company’s disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) were effective as of March 
31, 2025.  There were no changes in the Company’s internal control over financial reporting that have materially affected, or are reasonably likely to materially affect, the 
Company’s internal control over financial reporting.
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Part II -Other Information
 
 

Item 1. Legal Proceedings

The Company is subject to various legal proceedings and claims arising in the ordinary course of business. The Company’s management does not expect that the 
outcome in the current proceedings, individually or collectively, will have a material adverse effect on the Company’s financial condition, operating results or cash flows.
 
Item 1a. Risk Factors

There have been no material changes from the risk factors associated with our business previously disclosed in the “Item 1A. Risk Factors” section of our Annual 
Report on Form 10-K for the fiscal year ended December 31, 2024, except as set forth below. Additional risks and uncertainties not presently known to us or that we currently 
believe to be immaterial may also adversely affect our business and the trading price of our common stock.

Changes in the U.S. trade environment, including uncertainty over global tariffs and the financial impact of tariffs, as well as economic uncertainty associated with 
geopolitics, may negatively affect our business, financial condition and results of operations. 

The United States has enacted and proposed to enact significant new tariffs, as well as changes to existing tariffs. Additionally, various federal agencies have been 
directed further evaluate key aspects of U.S. trade policy and there has been ongoing discussion regarding potential significant changes to U.S. trade policies, treaties, and 
tariffs, all of which has resulted and may continue to result in retaliatory tariffs enacted by trading partners in response to such actions. Trade restrictions and rising political 
tensions could reduce trade volume, investment and other economic activities between major international economies, resulting in a material adverse effect on global economic 
conditions and the stability of global financial markets. Any of these factors could negatively impact our customers and suppliers. These developments or a perception of these 
developments could cause our customers or potential customers to delay or re-evaluate their decisions to initiate various projects which in turn could result in a delay or 
cessation of engagement or other business activities with us. During challenging times, our customers may tighten their budgets or face constraints in gaining timely access to 
sufficient funding or other credit, which could result in an impairment of their ability to make timely payments to us. All these developments could negatively impact our 
business, financial condition and results of operations.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
 

Common Stock Purchase

The Company has in the past made purchases of shares of its common stock from time to time in over-the-counter market (NASDAQ) transactions, through privately 
negotiated, large block transactions and through a share repurchase plan, in accordance with Rule 10b5-1 of the Exchange Act. In September 2024, the Company's Board of 
Directors increased the capacity under the share repurchase program by authorizing the Company to repurchase up to 2,000,000 shares of the Company's outstanding common 
stock (the "Repurchase Plan"), an increase from the 1,309,805 remaining shares authorized for repurchase under the Repurchase Plan established in August 2015. The amount 
and time of the specific repurchases are subject to prevailing market conditions, applicable legal requirements and other factors, including management’s discretion. All shares 
repurchased by the Company are canceled and returned to the status of authorized but unissued shares of common stock. There can be no assurance that any authorized shares 
will be repurchased, and the Repurchase Plan may be modified, extended or terminated by the Company’s Board of Directors at any time.  As of March 31, 2025, 2,000,000 
shares were authorized for repurchase under the Repurchase Plan.

There were no shares repurchased during the three months ended March 31, 2025.

Item 3.  Defaults Upon Senior Securities

None.

Item 4.  Mine Safety Disclosures

None.

Item 5.  Other Information

Securities Trading Plans of Directors and Executive Officers
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During the three months ended March 31, 2025, no director or officer (as defined in Rule 16a-1(f) under the Exchange Act) of the Company adopted or terminated a 
"Rule 10b5-1 trading arrangement" or "non-Rule 10b5-1 trading arrangement," as each term is defined in Item 408 of Regulation S-K.
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Item 6.  Exhibits
15.1 Awareness Letter From Grant Thornton LLP.
   

31.1 Certification of Chief Executive Officer required by Rule 13a-14(a) or Rule 15d-14(a) of the Securities Exchange Act of 1934, as adopted pursuant to Section 302 
of the Sarbanes-Oxley Act of 2002.

   

31.2 Certification of Chief Financial Officer required by Rule 13a-14(a) or Rule 15d-14(a) of the Securities Exchange Act of 1934, as adopted pursuant to Section 302 
of the Sarbanes-Oxley Act of 2002.

   

32.1 Certification of Chief Executive Officer pursuant to Title 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
   

32.2 Certification of Chief Financial Officer pursuant to Title 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
   

101 The following materials from McGrath RentCorp’s Quarterly report on Form 10-Q for the quarter ended March 31, 2025, formatted in iXBRL (Inline eXtensible 
Business Reporting Language): (i) the Condensed Consolidated Statement of Income, (ii) the Condensed Consolidated Balance Sheet, (iii) the Condensed 
Consolidated Statement of Cash Flows, and (iv) Notes to Condensed Consolidated Financial Statements.

   

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
   

   
   

   
   

   
   

   
   

   
 

https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex15_1.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex31_1.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex31_1.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex31_1.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex31_2.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex31_2.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex31_2.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex32_1.htm
https://content.equisolve.net/mgrc/sec/0000950170-25-057987/for_pdf/mgrc-ex32_2.htm
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, 
thereunto duly authorized.
 
Date: April 24, 2025 McGrath RentCorp
     
  By: /s/ Keith E. Pratt
    Keith E. Pratt
    Executive Vice President and Chief Financial Officer
     
  By: /s/ David M. Whitney
    David M. Whitney
    Senior Vice President and Chief Accounting Officer
 



 

 

Exhibit 15.1

AWARENESS LETTER FROM GRANT THORNTON LLP

McGrath RentCorp
5700 Las Positas Road
Livermore, California 94551
 
We have reviewed, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the unaudited interim financial information of 
McGrath RentCorp for the periods ended March 31, 2025 and 2024, as indicated in our report dated April 24, 2025; because we did not perform an audit, we expressed no 
opinion on that information.
 
We are aware that our report referred to above, which is included in your Quarterly Report on Form 10-Q for the quarter ended March 31, 2025 is incorporated by reference in 
Registration Statements on Form S-8 (File No. 333-74089, File No. 333-151815, File No. 333-161128, and File No. 333-183231).
 
We also are aware that the aforementioned report, pursuant to Rule 436(c) under the Securities Act of 1933, is not considered a part of the Registration Statement prepared or 
certified by an accountant within the meaning of Sections 7 and 11 of that Act.

/s/ GRANT THORNTON LLP 

San Francisco, California
April 24, 2025



 

 

Exhibit 31.1

McGRATH RENTCORP
SECTION 302 CERTIFICATION

I, Joseph F. Hanna, certify that:

1. I have reviewed this quarterly report on Form 10-Q of McGrath RentCorp; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during 
the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the 
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal 
control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors 
and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to 
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial 
reporting. 

 
Date:  April 24, 2025        
         
    By:   /s/ Joseph F. Hanna
        Joseph F. Hanna
        Chief Executive Officer
 



 

 

Exhibit 31.2

McGRATH RENTCORP
SECTION 302 CERTIFICATION

I, Keith E. Pratt, certify that:

1. I have reviewed this quarterly report on Form 10-Q of McGrath RentCorp; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during 
the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the 
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal 
control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors 
and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to 
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial 
reporting. 

 
Date:  April 24, 2025        
         
    By:   /s/ Keith E. Pratt
        Keith E. Pratt
        Chief Financial Officer
 



 

 

Exhibit 32.1

McGRATH RENTCORP
SECTION 906 CERTIFICATION

In connection with the quarterly report of McGrath RentCorp (the “Company”) on Form 10-Q for the period ended March 31, 2025, as filed with the Securities and Exchange 
Commission (the “Report”), I, Joseph F. Hanna, Chief Executive Officer of the Company, hereby certify as of the date hereof, solely for purposes of Title 18, Chapter 63, 
Section 1350 of the United States Code, that to the best of my knowledge:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934, and

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company at the dates and 
for the periods indicated.

This Certification has not been, and shall not be deemed, “filed” with the Securities and Exchange Commission for purposes of Section 18 of the Securities and Exchange Act 
of 1934, as amended (the “Exchange Act”), or otherwise subject to liability of that section.  This certification will not be deemed to be incorporated by reference into any filing 
under the Securities Act of 1933, as amended, or the Exchange Act, except to the extent that the Company specifically incorporates it by reference.
 
Date:  April 24, 2025        
         
    By:   /s/ Joseph F. Hanna
        Joseph F. Hanna
        Chief Executive Officer
 



 

 

Exhibit 32.2

McGRATH RENTCORP
SECTION 906 CERTIFICATION

In connection with the quarterly report of McGrath RentCorp (the “Company”) on Form 10-Q for the period ended March 31, 2025, as filed with the Securities and Exchange 
Commission (the “Report”), I, Keith E. Pratt, Chief Financial Officer of the Company, hereby certify as of the date hereof, solely for purposes of Title 18, Chapter 63, Section 
1350 of the United States Code, that to the best of my knowledge:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934, and

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company at the dates and 
for the periods indicated.

This Certification has not been, and shall not be deemed, “filed” with the Securities and Exchange Commission for purposes of Section 18 of the Securities and Exchange Act 
of 1934, as amended (the “Exchange Act”), or otherwise subject to liability of that section.  This certification will not be deemed to be incorporated by reference into any filing 
under the Securities Act of 1933, as amended, or the Exchange Act, except to the extent that the Company specifically incorporates it by reference.
 
Date:  April 24, 2025        
         
    By:   /s/ Keith E. Pratt
        Keith E. Pratt
        Chief Financial Officer
 


